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2024YTD: All about Fed’s rate cuts outlook
& Crowded-Trade Positions Adjustment
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Source: Bloomberg; Data as of 17 October 2024 

Major Asset Classes Performance (Rebased = 100 at the start of 2024)

“Pricing-in”
Delayed Fed’s 
rate Cuts?

2024YTD 
Geopolitical + Easing 
monetary policy Trade 
(Gold) wins

Gold spiked up on 
rising geopolitical 
risk & central 
banks buying

“Pricing-in”
-125bps Fed’s 
rate cuts

“Deeper & Faster”
Fed’s rate cuts & 
Roaring Middle East 
tensions

“Repricing 
Fed’s rate cuts”
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THB Drivers = Weakness in USD, Gold-related 
flows and Return of the Vayupak Fund

3

Source: Bloomberg; Data as of 17 October 2024 

Major Asset Classes Performance (Rebased = 100 at the start of 2024)

“Pricing-in”
Delayed Fed’s 
rate Cuts?

“Roaring 
Geopolitical 
Risks”

“Stable” TH 
Politics & 
Vayupak
Fund

“Deeper & Faster”
Fed’s rate cuts & 
Roaring Middle East 
tensions
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Source: Bloomberg, Bloomberg Consensus and Krungthai Global Markets; Forecasts as of 17 October 2024; Statistically, our calls were usually within 
+/-50 satang from actual level. So End of Q4/2024 could be within 32.75-33.25 (from mid-level at 33.00 in the chart).

Risks = Aggressive Fed’s rate cuts (Recession?) 
& US Election & BOT’s rate cuts

Thai baht against USD projection Up to Q4/2025

32.85
What if 
Harris wins

Risks to forecasts:
 TH Political Uncertainty (2024)
 Escalated Geopolitical risks (2024)
 Weak China recovery (2024+)
 Unwinding of JPY-Carry Trade (2024)
 US Election (Q4/2024)
 BOT’s Rate Cuts (Q4/2024)
 DM Recession (Q4/2024-H1/2025)

Tourist flows 
vs Repricing
Fed’s hikes & 
SVB/CS woes

TH Political 
Uncertainty 
& Fed’s 
Higher for 
Longer

TH election
Turmoil, 
Weak China 
& Dividend 
payment US 

Exceptionalism 
& Delayed 
Fed’s rate cuts

33.00

Fed’s 
Pivot to 
rate cuts

31.25

H2/2024: Fed’s rate cuts & 
Improved TH Econ. VS 
US election & DM slowdown

Unwinding 
of JPY-
Carry Trade

32.75

Peak of the US 
Exceptionalism

33.85 33.75
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Reign of the King Dollar is over
But Two-Way Volatility is here…

US Dollar usually has its cycle around 
the economic growth of the US 
compared to the Rest of the World 
(ROW and overall market sentiments.

With rising signs of economic weakness 
and ongoing Fed’s rate cuts cycle, the 
USD finally loses its resilience.

However, near-term USD movements 
would depend on the Fed’s monetary
policy action (similar to market’s 
expectations or not) as well as
demands for high-yield safe haven 
should risk-off sentiments return. 
Hence, the USD could still face “Two-
Way Volatility” risk. As the USD could 
move around the Upper right side of 
the USD Smile Curve (or the Upper left) 
and the Middle part of the curve. 

Q4/2023 & 
Q3/2024

Source: Krungthai Global Markets

Keep eyes on 
market’s re-pricing 
of Fed’s policy rate 

outlook

H1/2024

USD Value

“Dark Side of 
Smile Curve”

Risk-Off…
USD = Safe 

Haven

“US 
Exceptionalism”

US Econ. & 
Monetary policy 

Outperform peers

“So-So US/Fed vs Better 
off Rest of the World”

Q4/2024-
Q1/2025
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“US remains resilient” vs RoW
= USD to shine in the near-term?

Economic Surprise

US

China

Eurozone

Japan

Expanding 
Econ. 
Activities

More 
Downbeat 
data

More 
Upbeat 
data

Contracting 
Econ. 

Activities

Evolution of Composite PMI & Economic Surprise Index over the past 12-month

Source: Bloomberg as of 17 October 2024; PMIs as of September 2024

Sep ‘24

Oct ‘23
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Latest Inflation Target/Midpoint 12-Month High

Say Hi to “Rate Cuts” cycle 
as Inflation figures hit CBs’ targets

As inflation continue to fall amid slowdown in economic activities, falling energy prices and high base-
effect last year, we expect most central banks to start cutting policy rates. However, timing & pace of 
rate cuts could be varied in each countries depending on economic outlook and FX stability. 

Source: Bloomberg and TradingEconomics; Australia’s CPI Inflation is released quarterly (the latest data = Q2/2024); Data as of August 2024 for 
Malaysia and Japan; As of September 2024 for the rest

Latest CPI Inflation vs Central Banks’ Targets (%y/y)

Last mile to reach 2% target 
sustainably for the Fed 
could be challenging if the 
US economy remain strong

TH Inflation 
could return to 
1%-3% BOT’s 
target by 
Q4/2024

The UK and Eurozone 
inflation readings are 
getting closer to the 
central banks’ 
targets…rate cuts from the 
BOE and ECB will continue

Japan Inflation 
remains above 
2% target which 
could lead to 
BOJ’s tightening 
monetary policy
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Fed ECB BOE BOJ

Keep eyes on how the market reprice CBs’ 
rate cuts (Fed vs other major CBs)
With easing cycle among major central banks (except BOJ), market variables (FXs, Rates and Risky assets) 
could face two-way volatility due to repricing of market’s expectations of policy rate paths of major central 
banks. More dovish paths for ECB and BOE could be a headwind for EUR and GBP and drive the US Dollar. 

Source: Bloomberg as of 17 October 2024

Repricing CBs’ 
rate cuts?

Fading expectations of aggressive 
rate cuts from major central banks 
esp. the Fed from almost -175bps to 
about -100bps lately

Market expectations of policy rate change (bps) by December 2024

No cut/hike

No further 
rate hike

Fed

BOJ

ECB

BOE
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Resilient US Labor Market vs Weak PMIs

9Source: Bloomberg; Data as of September 2024 for Monthly data

Some macro economic indicators signaled elevated recession risk esp. Manufacturing & Services sectors and 
leading indicator. Though the job growth remained resilient, the US labor market did show more weakness.

US Macro Economic Indicators
(Percentile Rank relative to data since 1990)

Lower 
Recession 

Risk

Higher 
Recession 

Risk

50%tile 
= +180k

50%tile = 
2.6m

Financial 
Condition 

eased a bit 
amid market 

rebound
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Very tight presidential election…lately betting 
market expect rising odds of Trump’s win

10Source: Bloomberg, Real Clear Politics, CNN and 270towin

Harris-Trump 1st

presidential 
debate

Harris Odd of 
Winning the 
US election

49

54
Trump Odd of 
Winning the 
US election

Biden drops 
out from the 
race

Kamalamania

Trump 
assassination 

attempt Return of 
Trump 2.0?

Odds from other 
betting place
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Nationwide Harris still leads the polls
But it’s all up to results from “Swing States”

11Source: Silver Bulletin, Real Clear Politics, CNN and 270towin

Recently polls after the 1st presidential debate between 
Kamala Harris vs Donald Trump showed that Kamala Harris 
continued to lead Trump in the most recent polls. But 
ultimately, this presidential race will be decided by results 
from Swing states. 

Key states like GA, 
AZ, WI, PA and NC
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When Trump won in 2016…
US Dollar Won… Japanese Yen (JPY) tanked

Source: Bloomberg

Cross-Asset Performance around the US election in 2016 (Rebased to 100 on the election date)

#days after the US election

Election 
Date

JPY sell-off amid risk-on 
and surging UST yield

THB dropped just -3%



13

If Professor Allan Lichtman is right again…
Be prepared for “Harris’ Victory” & Weaker USD

13Source: USD TODAY

Since 1984, Professor Allan Lichtman
correctly predicted 9 out of 10 
presidential elections.

For the 2024 election, Professor 
Lichtman predicted that Kamala 
Harris could win the presidential 
election according to his own 13 keys 
to determine the winner.

If Professor Lichtman is correct 
again this time and Kamala Harris 
does win the election, the market 
reactions would be quite opposite 
from the Trump shocks e.g. the US 
Dollar could move sideways or 
sideways down. Moreover, without a 
risk of Trump’s trade war 2.0, it is 
possible that the Bank of Thailand 
could maintain the policy rate at 
2.50% for longer!
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TH Economic growth to be supported by PPT 
(Private & Public spending and Tourism)

Source: Bank of Thailand MPC Meeting October 2024
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TH Inflation to return to 1%-3% target in Q4/’24
…no sign of deflation risk at all

Source: Bank of Thailand MPC Meeting October 2024
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BOT’s objectives: 1) Supporting Recovery 2) Price 
Stability & 3) Avoiding financial imbalances

Source: Bank of Thailand MPC Meeting October 2024

The BOT’s rate cuts (if needed) could be gradual as the 
BOT remain concerned about the financial balances if 
policy rate is lowered below the neutral policy rate too 
much…still what is the BOT’s neutral rate 2.25%? Will they 
change the level again? and why?
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Why a “Surprised” rate cut ?: Alleviate debt burden 
w/o disrupting De-deleveraging of HH debt

Source: Bank of Thailand MPC Meeting October 2024
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Implied by THOR-2y Implied by TGB-2y Poon's Now US Soft Landing & Harris wins

Poon’s new base case: 2.00% policy rate for ’24 & 
up to 2x -25bps cut in ’25 w/ Global slowdown 

Source: Bloomberg and Krungthai Global Markets; As of 16 October 2024

Our forecasts of the Bank of Thailand’s Policy Rate (%) vs Market Expectations from THOR & TGB-2y

%

BOT’s new Neutral Rate 
could be around 2.25%

Revised forecasts post Oct PMC: 

W/ Trump’s presidency
Expect a rate cut at Dec ‘24 MPC to 2.00%
with up to 2x rate cuts in 2025 amid rising downside risks 
to global economic growth esp. major trade partners (the 
US & China) as well as domestic economic growth 
(deteriorated NPL and tightened financial conditions)

Market players still expect 
at least -25bps rate cut by 

the end of 2025

“Surprised” & 
“somewhat 

Hawkish” rate cut 
from the BOT!
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C/A Surplus! With headwinds from struggling exports 
due to prolonged & unsolved structural problems

Source: Bloomberg and Krungthai Global Markets

Current Account will continue to be “surplus” due to returning of foreign tourists which #of 
foreign tourists will reach 35-36 mn. persons in 2024. But exports might not be able to 
support C/A as usual with structural problems that could hurt exports growth significantly.

Bn. THB SD from 
Average

More revenues 
from foreign 
tourists

Easing 
Supply 
Chain 
Disruption

COVID periods = 
Supply Chain Disruption + 
No revenues from tourisms

Still C/A yet to recover to 
pre-COVID amid 
struggling exports due to 
prolonged and unsolved 
structural problems

Keep eyes on freight 
rates/shipping costs
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Q4 = Typical HIGH Season for Foreign Tourists 
& Thais like to travel abroad!

Source: Bloomberg, CEIC, MoTS and Krungthai Global Markets; From 2013-2019, Median #Foreign Tourists in Q4 = 7.8 Mn. Persons
Vs. Median #Outbound Thais in Q4 = 2.8 Mn. Persons; THB %m/m = average of 20 years historical data

Seasonality pattern of numbers of foreign tourists & numbers of Thais travel abroad 
suggest Q2 should be the weakest point for Thailand’s current account

% 
deviation 

from 
yearly 

average
(2013-2019

)

Q2 = Peak 
season for 
Thais to 
travel abroad

Q2 = Low 
season for 
foreign 
tourists

Q4 = Peak season for 
foreign tourists 
VS peak season for 
Thais to travel too

Q1 = Peak season for 
foreign tourists 
VS Thais tend to stay 
at home

Stronger 
THB

Weaker
THB
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Foreign investors return to Thai Capital Market
esp. Bonds since July ‘24…More inflows to come?

21Source: Bloomberg and ThaiBMA; Data as of 16 October 2024 
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Equity YTD ‘24 = -111 Bn THB
Bond YTD ‘24 = -28 Bn THB
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High Correlation between Gold & THB
= Very Important Factor to keep in mind

22Source: Bloomberg; Data as of 7 October 2024 

Gold-USD vs Gold-THB vs USDTHB (Rebased = 100 at the start of 2022)

Flat Gold-THB
as THB rose 
sharply

Gold-THB outperf. 
Gold-USD as THB 
weakened

Gold-THB outperf. 
Gold-USD as THB 
weakened

Gold-USD 
outperf. as 
THB gained

Gold-THB outperf. 
Gold-USD as THB 
weakened

Gold-USD 
outperf. as 
THB gained
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Might be “EASIER” to just think about GOLD…
and Not to worry about THB

Source: Bloomberg; Data as of 7 October 2024 
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“Falling” Real Yield 
could boost Gold 
“Higher”

***Gold defied gravity 
from rising real yield
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Source: Bloomberg, Bloomberg Consensus and Krungthai Global Markets; Forecasts as of 17 October 2024; Statistically, our calls were usually within 
+/-50 satang from actual level. So End of Q4/2024 could be within 32.75-33.25 (from mid-level at 33.00 in the chart).

Risks = Aggressive Fed’s rate cuts (Recession?) 
& US Election & BOT’s rate cuts

Thai baht against USD projection Up to Q4/2025

32.85
What if 
Harris wins

Risks to forecasts:
 TH Political Uncertainty (2024)
 Escalated Geopolitical risks (2024)
 Weak China recovery (2024+)
 Unwinding of JPY-Carry Trade (2024)
 US Election (Q4/2024)
 BOT’s Rate Cuts (Q4/2024)
 DM Recession (Q4/2024-H1/2025)

Tourist flows 
vs Repricing
Fed’s hikes & 
SVB/CS woes

TH Political 
Uncertainty 
& Fed’s 
Higher for 
Longer

TH election
Turmoil, 
Weak China 
& Dividend 
payment US 

Exceptionalism 
& Delayed 
Fed’s rate cuts

33.00

Fed’s 
Pivot to 
rate cuts

31.25

H2/2024: Fed’s rate cuts & 
Improved TH Econ. VS 
US election & DM slowdown

Unwinding 
of JPY-
Carry Trade

32.75

Peak of the US 
Exceptionalism

33.85 33.75
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Without significant change to THB fundamental…
We DO NOT EXPECT “More Sustainable Strength” in THB

USDTHB

THB REER

Z-Score of REER
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JPY Carry Trade 101: 
Borrowing Cheap & Invest for Extra gains…
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JPY-Carry Trade will work until it doesn’t…
esp. when JPY is rising

USDJPY (LHS)

Net Short JPY

Net Long JPY
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Further unwinding of JPY-related positions 
usually boost JPY strength even more!

Source: IMF Working Paper 
“Anatomy of Sudden Yen 
Appreciations” 2019 by Fei Han & 
Niklas J. Westelius
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USDJPY to reach 120 level easily if market 
players rush to Long JPY & unwinding JPY carry

Source: Bloomberg Economics

According to the study by Bloomberg Economics, market players could extend Net Long JPY positions and 
unwind JPY-Carry Trade further which could provide a boost to JPY.

If overall Net Long JPY positions could match the highest level during the GFC 2008 crisis, it is possible to 
see JPY rises sharply toward 120 level for USDJPY pair. 
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Rising Sun empire does rely on Services sector…
Higher wage growth to keep inflation > 2% 
= More BOJ’s rate hikes to come?

Source: Bloomberg

Overall economic activities for the JP continue to 
expand further, driven by Services sector…yet 
Manufacturing sector still contracts

Further rising in Wage growth should 
reassure BOJ that sustainable 2% inflation 
is achievable…No More DEFLATION!!!

%y/y, 
3mma

Core-Core Inflation (Ex. Fresh Food 
& Energy) > 2% for many 

months…High wage growth should 
be able to keep inflation near 2%

Econ. 
Surprise 
Index

Composite 
PMI

Japan

Global
Sep ‘24

Oct ‘23
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JPY is still “CHEAP” esp. with BOJ’s hiking cycle
so maintain USDJPY 140-145 for EoY2024

Source: Bloomberg
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JPY is relatively “Cheaper” than THB
So still some upsides left for JPYTHB

Source: Bloomberg
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Some Red Flags for Eurozone!!!

33Source: Bloomberg; Data as of September 2024

Numbers of recent economic data from the Eurozone deteriorated significantly to the level that usually coincide 
with incoming economic recession. However, labor market remains exceptionally strong just like the US.

Eurozone Macro Economic Indicators
(Percentile Rank relative to data since 1990)

Lower 
Recession 

Risk

Higher 
Recession 

Risk
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ATH EU Stocks vs. 46% -50bps ECB’s rat cut priced-in 
vs. Rising positive surprise Econ. = Two-Way risk

EURUSD

GER 2Y –
UST 2Y 

EU Econ. 
Surprise

STOXX600

Source: Bloomberg

EU Trade Balance

Natural Gas Price
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Limited Upside for “EUR”…the battles vs the US 
in term of Equity & Econ. performance
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Limited Upside for “EUR”…
Sell EURTHB on Rally & 35.50-36 = Support Zone
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Please follow our LINE account
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Please follow our Daily, Weekly and Monthly 
as well as Ad Hoc publications

Weekly: 
 THB ranges
 Key Econ. data

Monthly: 
 THB ranges/direction
 Factors & Risks
 Trade Ideas

Ad Hoc: 
 FOMC & BOT Meetings
 TH Inflation
 Others like Middle East Tension



Important Note for Investment Products:

These contents provide an option of investment which is not an offer for sale 
of any product. If you wish to invest in any product, please contact bank 
officer for receiving the offer and explanation including information relating 
to investment risk and relevant fees. Past performance of any funds do not 
guarantee the future performance. Any amount in this presentation is 
estimate financial information and the future performance may not be in 
line with them. 

The bank may be subject to conflict of interest relating to sale of investment 
product as a result from fee or any benefits arising from the sale receiving by 
the bank or its affiliate who is responsible for fund management, therefore, 
you should carefully use these contents for your decision of investment. 
An investment is not a deposit of the commercial bank and there is no any 
protection from the Deposit Protection Agency and subject to certain risk. The 
investor may receive return that is less than amounts you invested at the 
first date.

Investors should understand product feature, conditions, return and risk 
before making their investment decision. 

ค ำเตือน ส ำหรบัผลิตภัณฑ์กำรลงทุน

เนื้อหาเหล่านี้เป็นการเสนอแนะทางเลือกในการลงทุน โดยมิได้เป็น
การเสนอขายผลิตภัณฑ์ ท้ังนี้หากท่านประสงค์ในการลงทุน โปรด
ติดต่อเจ้าหน้าท่ีธนาคาร เพ่ือรับการน าเสนอและค าอธิบาย รวมถึง
ความเส่ียงการลงทุนและค่าธรรมเนียมต่างๆ 

ผลตอบแทนเป็นข้อมูลในอดีตมิ ไ ด้เป็นการรับประกันผลการ
ด าเนินงานในอนาคต และตัวเลขท่ีน าเสนอเป็นการประมาณการข้อมูล
ทางการเงิน และผลตอบแทนในอนาคตอาจไม่เป็นตามท่ีประมาณ
การณ์ได้

ธนาคารอาจจะมีความขัดแย้งด้านผลประโยชน์เก่ียวกับการขาย
ผลิตภัณฑ์การลงทุน เนื่องจากธนาคารอาจจะได้รบัค่าธรรมเนียมหรอื
ผลประโยชน์จากการขาย หรือบริษัทในเครือของธนาคารท าหน้าท่ี
บริหารกองทุน ดังนั้น ท่านควรใช้เอกสารนี้เป็นส่วนหนึ่งของการ
ตัดสินใจการลงทุนของท่านเองอย่างรอบคอบ

การลงทุนไม่ใช่การฝากเงินธนาคารพาณิชย์และไม่ได้รบัการคุ้มครอง
จากสถาบันประกันเงินฝาก การลงทุนมีความเส่ียงและผู้ลงทุนอาจ
ได้รบัเงนิลงทุนคืนน้อยกวา่เงนิลงทุนเริม่ต้นในวนัแรก

ผู้ลงทุนควรท าความเข้าใจลักษณะสินค้า เงื่อนไข ผลตอบแทน และ
ความเส่ียงก่อนการตัดสินใจลงทุน
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ค ำเตือน

ข้อมูล ท้ังปวงภายใต้การ ส่ือสารนี้ถูกจัดเตรียมขึ้นโดย บมจ .
ธนาคารกรุงไทยจ ากัด (มหาชน) (ธนาคาร) ส าหรับการส่ือสารหรือ
เผยแพร่ข้อมูลเบื้องต้นท่ีมีประโยชน์ให้แก่ลูกค้า เพ่ือเป็นประโยชน์
เฉพาะส าหรบัลูกค้าของธนาคาร อย่างไรก็ดี การส่ือสารดังกล่าวไม่ถือ
เป็นค าแนะน าในการลงทุน หรอืข้อเสนอหรือการชักชวน เพ่ือการซ้ือ
หรือขายตราสารทางการเงินใดๆ    ท้ังนี้ ข้อมูลท้ังหมดนี้เป็นของ
ธนาคาร ซึ่งไม่สามารถท าส าเนาคัดลอก แจกจ่าย เผยแพร่ ไม่ว่า
ท้ังหมดหรอืบางส่วน โดยไม่ได้รบัของยินยอมล่วงหน้าจากธนาคาร

ไม่มีข้อมูลใดๆ ไม่ว่าโดยชัดแจ้งหรือปริยาย ท่ีธนาคารหรือบริษัทลูก
และบริษัทในเครือของธนาคารรับรองหรือรับประกันความถูกต้อง 
ความสมบูณ์ แท้จริงของข้อมูลดังกล่าว หรือความเหมาะสมของ
ข้อมูลส าหรับวัตถุประสงค์เพ่ือการใดๆ และข้อมูลดังกล่าวสามารถ
เปล่ียนแปลงได้โดยไม่ต้องแจ้งให้ทราบ   
ธนาคารไม่ได้ท าหน้าท่ีเป็นท่ีปรกึษา หรอืตัวแทน ของบุคคลใด ท่ีได้รบั
ข้อมูลนี้ ผู้ท่ีได้รับข้อมูลจะต้องท าการประเมินความเหมาะสมด้วย
ตัวเองในการใช้ข้อมูล และจะต้องไม่ใช้ข้อมูลท่ีได้รบัมาเสมือนเป็นการ
ได้รบัค าแนะน า ไม่วา่จะเป็นเรื่อง กฎหมาย บัญชี ภาษี หรอื การลงทุน 
โดยผู้ท่ีได้รบัข้อมูลควรได้รบัค าแนะน าจากท่ีปรกึษาของตนเองเท่านั้น

ธนาคารหรอืบรษัิทในกลุ่มและบรษัิทในเครอืของธนาคารอาจท าหน้าท่ี
เป็นตัวการ หรอื ตัวแทน ในการท าธุรกรรมท่ีเก่ียวข้องกับการส่ือสาร
นี้ หรือการท าธุรกรรมใดๆ ท่ีเก่ียวข้องกับธุรกรรมดังกล่าว โดย
ส่งผลให้ได้รับค่านายหน้า ค่าธรรมเนียม หรือ รายได้อื่นๆ ท้ังนี้ การ
ส่ือสารนี้ไม่ถือเป็นค าเสนอเพ่ือซ้ือหรอืขาย หรอืค าชี้ชวนในการใช้สิทธิ
ซื้อ ส าหรบัหลักทรพัย์ใดๆ

ธนาคาร กรรมการ พนักงาน หรือ ตัวแทนใดๆ ของธนาคาร จะไม่
รับผิดชอบใดๆ (รวมท้ัง ความรับผิดต่อบุคคลใด โดยเหตุท่ีประมาท
เล่นเล่อ หรือการให้ค าแนะน าโดยประมาท)     ท่ีเกิดขึ้นโดยตรงหรือ
เป็นผลจากการใช้ข้อความหรอืความเห็น ข้อมูล หรอืส่ิงใดก็ตาม จาก
ข้อมูลหรอืท่ีได้มาหรอืละเวน้การด าเนินการอนัเนื่องมาจากข้อมูลนี้ 
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Ongoing recovery for EM & Slowing DM Econ.

Source: growth rates and trends as well as Recession probability from Bloomberg Consensus as of 2 October 2024 41
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42Source: Bloomberg and Federal Reserves; Data as of 17 October 2024

US Dollar Index (DXY) vs Market’s Expectations of Fed’s rate cuts in 2024 

Market pricing in 
“Deeper and Fast” Cuts

Fed’s views 
(Sep ‘24 Dot Plot)
-100bps 

“Repricing” Deeper 
& Fast Cuts?

“Risk-On” 
kept USD 
at bay

“Delayed Cuts? Or 
No Cut” drove USD

“Risk-On” & “Profit-
taking on Long USD” 
kept USD at bay

“Unwinding of 
JPY-Carry Trade” 
& “Rising 
recession fears”

“Market 
still expect 
aggressive 
rate cuts”

Repricing 
of Fed’s & 
other CBs’ 
policy rate 
path?
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Repricing of Fed’s policy rate outlook will affect 
how financial markets will behave… 

43Source: Bloomberg and Federal Reserves; Data as of 17 October 2024

UST-10y yield (%) vs Market’s views on Magnitude of Fed’s rate cuts by the end of 2024 & 2025 (bps)
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“Recession Fears” from much 
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aggressive Fed’s rate cuts = 
UST-10y yield tanked sharply Market expected more front-

loading Fed’s rate cuts into 
2025 from weaker-than-
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If PCE rises >= +0.30%m/m…Fed might not be 
able to cut rate at all…worst case = rate hike!

44Source: Bloomberg and Krungthai Global Markets

As long as disinflation process continue 
i.e. inflation momentum < +0.3%m/m
….there would be no need for the Fed 
to hike policy rate further.

Moreover, the US economic slowdown 
or economic recession in the worst case 
scenario will also drive over inflation 
lower which will lead the US inflation 
back to the Fed’s target of 2% 
eventually (possibly in 2025).

US PCE Inflation (%y/y)

Fed’s PCE Inflation Target of 2%

Median PCE %m/m

2010-2019: +0.14%
2020: +0.13% >>> COVID
2021: +0.51% >>> Reopening
2022: +0.41% >>> War
2023: +0.15% >>> Disinflation
2024YTD: +0.25% >>> No more disinflation?
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Falling tightness of the US labor market = 
Slowing wage growth & Less pressure on Inflation

45Source: Bloomberg and Krungthai Global Markets; Data as of September 2024

Quarterly data of Atlanta Fed Wage Growth (%y/y) vs Labor market tightness
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2020 = 0.57x
2021 = 1.25x
2022 = 1.90x
2023 = 1.49x
2024YTD = 1.18x >>> getting to pre-COVID level
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Still expect further slowdown in jobs growth
“Resilient” labor mkt. for now…keep eyes on layoffs

46
Source: Bloomberg and BLS

Leading indicator on Jobs growth like 
Employment Intentions point to slowdown 
in job growth (NFP)

Finally, Household survey – employment & the 
NFP move in tandem…slowing labor market 

COVID 
periods
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Yes, the US labor market is slowing. But not 
too dire as Jobless Claims are not on the rise

47
Source: Bloomberg and Krungthai Global Markets
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Post COVID-19 crisis, Jobless Claims remain low 
(80th-90th percentile) while NFP figures are 
falling lately. So the labor market is not facing 
significant layoffs (yet). 

Since ‘90, when the US labor market slowed down 
into the verge or the recession…NFP & Jobless Claims 
deteriorated in similar manner

Lower 
Recession 

Risk

Higher 
Recession 
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Just a 
normalization 
of the US 
labor market?
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Poon’s Call: Believe in the Sep ‘24 Dot Plot

48

Inflation-
related data

Other 
data/Event

Labor Market 
data

13 June 
FOMC

1 August 
FOMC

19 September 
FOMC

8 November 
FOMC

19 December 
FOMC

Survey-based 
data

CPI (Apr/May)
PCE (Apr)
PPI (Apr)

CPI (Jun)
PCE (May/Jun)
PPI (May/Jun)

CPI (Jul/Aug)
PCE (Jul)

PPI (Jul/Aug)

CPI (Sep)
PCE (Aug/Sep)

PPI (Sep)

CPI (Oct/Nov)
PCE (Oct)
PPI (Oct)

Nonfarm Payrolls (May)
Job Openings (Apr)

Nonfarm Payrolls (Jun)
Job Openings (May/Jun)

Nonfarm Payrolls (Jul/Aug)
Job Openings (Jul)

Nonfarm Payrolls (Sep/Oct)
Job Openings (Aug/Sep)

Nonfarm Payrolls (Nov)
Job Openings (Oct)

ISM PMIs (May)
Consumer Sentiment

Fed Beige Book
US Election

ISM PMIs (Jun)
Consumer Sentiment (Jun/Jul)

ISM PMIs (Jul/Aug)
Consumer Sentiment (Aug)

ISM PMIs (Sep/Oct)
Consumer Sentiment (Sep/Oct)

ISM PMIs (Nov)
Consumer Sentiment (Nov)

Fed Beige Book

Fed Beige Book

Fed Beige Book

Fed Beige Book
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We do see higher 
new Fed Long run 
Rate as expected 

(about 3.00%)

FOMC participants’ assessment of appropriate monetary policy (Sep ‘24 Dots Plot) vs Market’s expectations

Median = 
4.375%

(-75bps from 
Jun’ 24 

meeting)

Median = 
2.875%

(+10bps from 
Jun ‘24)

Median = 
3.375%
(-75bps 

from Jun’ 24 
meeting)

Median = 
2.875%

(-25bps from 
Jun ‘24 

meeting)

Fed Fund Now = 
4.75-5.00%

Fed Fund Future now 
implies 4.00% in 2028+

“How Deep (&Speed) is the Fed’s easing cycle”? 
The New Dot Plot will affect the market!

Source: Bloomberg and 
Krungthai Global Markets; 
Data as of 17 October 2024

Median = 
2.875%

(New forecast)

Fed Fund Future
“Effective Rate that 
market implied”
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Hard Landing & Fed’s rate cuts: Long Gold, 
Short US equity & Short $ vs other FXs like THB

Source: Bloomberg, Brookings, Krungthai Global Markets and Alan Blinder, “Landings, Soft and Hard: The Federal Reserve, 1965-2022”
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Soft Landing = Weaker THB…to 35 THB/USD 
vs Hard Landing = Almost 30 THB/USD in sight 

Source: Bloomberg, Brookings, Krungthai Global Markets and Alan Blinder, “Landings, Soft and Hard: The Federal Reserve, 1965-2022”

Possible USDTHB movements after the 1st Fed’s rate cut in September 2024
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Key Different Policies between Trump vs Harris

53Source: ING and UOBAM

Trade Policy

Kamala Harris
(Current VP)

Donald Trump
(Ex-President)

Fiscal Policy Immigration Industrial 

Continue ongoing 
pace of tariffs
(more specific 

tariffs)

More tariffs esp. 
on China (60%, 
10% on RoW)

Raising Corporate 
taxes to boost 

revenue

Extending Tax 
Cuts and Jobs Act 

(TCJA) & could 
keep Corporate 

taxes unchanged 
or lowered?

Quite supportive 
on immigration 

policy

Against 
immigrants…

Mass deportation 
is coming?

Continue Green & 
Renewable 

policies

Deregulate 
business & 

Unwind Green & 
Renewable 

policies (“Climate 
Change is a 

hoax”)
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Key Different Policies between Trump vs Harris

54

Source: JPMAM 
Guide to the 
Markets Q4/2024
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Uneven economic recovery
the Best part = Tourism & Services
The Worst part = Auto-related & Electronics 

Source: Bank of Thailand MPC Meeting August 2024
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Stabilizing exports esp. in electronics
But Automotive sector remains a drag

Source: Bank of Thailand MPC Meeting August 2024
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TH potential growth should be around +3% per yr

Source: Bank of Thailand Governor meets Press presentation July 2024
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What should be the Neutral Policy Rate (r*)?...
It really depends on TH growth & inflation outlook

Source: Bank of Thailand Monetary Policy Forum in 2023

As the Bank of Thailand expect some positive Neutral Policy Rate (Real r*)…which could be around +0.25% to +0.5% 
as long as TH economy could grow almost +3%. With long-term inflation expectations about 1.75%-2.00%, Nominal 
r* could be around 2.00% to 2.50%. 
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Highly Volatile FX is Unwelcomed for the BOT
Esp. when US rate > TH rate

Source: Bank of Thailand Monetary Policy Forum April 2024
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With lowering potential growth & inflation 
from structural problems, it’s really hard for 
BOT’s policy rate to rise higher from 2.50%
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Source: Bloomberg, IMF WEO and Krungthai Global Markets

2004-2006 cycle
RP +375bps

Avg. GDP +5%y/y
Avg. Exports +11%y/y
Avg. CPI +4%y/y

Now TH Potential Growth keeps falling 
lower from > +3% to below/about +3% 
due to structural problems

2010-2011 cycle
RP +225bps

Avg. GDP +4.2%y/y *Big Flood 2011
Avg. Exports +13%y/y
Avg. CPI +3.6%y/y

2024-2028
RP +???

Avg. GDP +3%y/y 
Avg. Exports +3.6%y/y
Avg. CPI +1.9%y/y
From IMF WEO forecasts

5.00%

3.75%
3.50%

1.75%

2.50%
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Foreign investors could return to TH Equity 
BUT need less political turmoil

63Source: Bloomberg and Krungthai Global Markets; THB 2024E = 33.00-33.25 and SET 2024E = 1,500 with 3% Dividend Yield
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We expect some buying 
interests from foreign 
investors if political 
uncertainty fades away

YTD ‘24 = -2.9 Bn USD

Bn. USD



64

Still Two-Way Volatility for THB in near term…
Be prepared for weaker THB in November

RSI Bullish Divergence?

We call bottom 
USDTHB on Oct 2nd
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Looking at Weekly chart, THB is still in Oversold zone…
Limited Upside for THB esp. in the near-term

We call bottom 
USDTHB on Oct 2nd
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Source: Bloomberg and Krungthai Global Markets

Lowering VOLATILITY for THB
But still relatively high vs historical data

THB weekly range (Satang) 
GFC crisis:

Weekly range 
reached 

325 Satang!!!
China Hard Landing:

Weekly range 
reached 

106 Satang

EU Debt crisis:
Weekly range 

70 Satang

QE Taper 
Tantrum:

Weekly range 
100 Satang

COVID-19:
Weekly range 

reached 
109 Satang

Latest 75
satang!!!

20yr Avg. 
Weekly range 
= 40 Satang


