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JL 7 2024YTD: All about Fed's rate cuts outlook el
& Crowded-Trade Positions Adjustment

GLOBAL

Major Asset Classes Performance (Rebased =100 at the start of 2024)
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GLOBAL

JA/ THB Drivers = Weakness in USD, Gold-related
flows and Return of the Vayupak Fund

Major Asset Classes Performance (Rebased = 100 at the start of 2024)
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Source: Bloomberg; Data as of 17 October 2024
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[;D Risks = Aggressive Fed's rate cuts (Recession?) ek
1)

& US Election & BOT's rate cuts

Thai baht against USD projection Up to Q4/2025

TH election
Turmoil,
Weak China
& Dividend
payment

Tourist flows
vs Repricing

Fed's hikes &
SVB/CS woes

Fed’'s
Pivot to
rate cuts

TH Political
Uncertainty
& Fed’'s
Higher for
Longer

Risks to forecasts:

Peak of the U5 = TH Political Uncertainty (2024)
Exceptionalism = Escalated Geopolitical risks (2024)
= Weak China recovery (2024+)
Unwinding = Unwinding of JPY-Carry Trade (2024)
g; e | = US Election (Q4/2024)
EREEs = BOT's Rate Cuts (Q4/2024)
us = DM Recession (Q4/2024-H1/2025)
Exceptionalism
& Delayed 33.85 33.75

Fed's rate cuts

H2/2024: Fed’'s rate cuts &
Improved TH Econ. VS

US election & DM slowdown Harris wins

Jan-23 Apr-23 Jul-23 Oct-23 Jan-24 Apr-24 Jul-24 Oct-24 Jan-25 Apr-25 Jul-25 Oct-25

Source: Bloomberg, Bloomberg Consensus and Krungthai Global Markets; Forecasts as of 17 October 2024; Statistically, our calls were usually within
+/-50 satang from actual level. So End of Q4/2024 could be within 32.75-33.25 (from mid-level at 33.00 in the chart). 4



Reign of the King Dollar is over . # sign
¥ But Two-Way Volatility is here...

"Dark Side of “US US Dollar usually has its cycle around

: . : the economic growth of the US
Smile Curve” . Exceptionalism”
Risk-Off._ H1/2024 Ug Econ. & compared to the Rest of the World
USD = Safe < > Monetary policy (ROW and overall market sentiments.
Haven Qutperform peers

With rising signs of economic weakness
and ongoing Fed’s rate cuts cycle, the
USD finally loses its resilience.

Q4/2024-
Q1/2025

Q4/2023 &
Q3/2024

However, near-term USD movements
would depend on the Fed's monetary
policy action (similar to market’s
market's re-pricing expectations or not) as well as

, , demands for high-yield safe haven
of Fed’s policy rate ) :

outlook should risk-off sentiments return.
Hence, the USD could still face “Two-
Way Volatility” risk. As the USD could
Source: Krungthai Global Markets move around the Upper right side of
the USD Smile Curve (or the Upper left)
and the Middle part of the curve. .

Keep eyes on

“S0-So US/Fed vs Better
off Rest of the World”

USD Value




¥ “US remains resilient” vs RoW s
= USD to shine in the near-term?

Evolution of Composite PMI & Economic Surprise Index over the past 12-month

75 . .
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Econ. mlatest Sep © Aug

Econ. el
Activities Activities

6
50 _ ,-\ o b
2 -24 I K I
More -20 \ 38
25 IUpbeat \ . . .

data
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-25

-50

Composite PMI
75 Source: Bloomberg as of 17 October 2024; PMIs as of September 2024 For the US = ISM Economy-Weighted PMI
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as Inflation figures hit CBs' targets

As inflation continue to fall amid slowdown in economic activities, falling energy prices and high base-
effect last year, we expect most central banks to start cutting policy rates. However, timing & pace of

rate cuts could be varied in each countries depending on economic outlook and FX stability.
Latest CPI Inflation vs Central Banks' Targets (%y/y)

C} Say Hi to “Rate Cuts” cycle e clos

¢ Latest - Inflation Target/Midpoint 12-Month High
8.00
7.00 The UK and Eurozone
inflation readings are
6.00 getting closer to the
: central banks’ Japan Inflation
targets...rate cuts from the remains above & b5
5.00 BOE and ECB will continue 2% target which
could lead to
— BOJ's tightening

4.00 TH Inflation monetary policy ‘ 38 —

could return to :

1%-3% BOT's
3.00 [ target by [ Q| ’ 30

Q4/2024 — ‘ 2.4 —

1.9 1.9
‘ 1.6 ‘ 1.7 T 1.8 v 1.8 ‘ e N L‘ast mile to reach 2% target
1.00 sustainably for the Fed
‘ 06 could be challenging if the
0.00 ’ 0.4 ’ US economy remain strong
— s A
@ = < F @ @ === "+o—@F =3
China Thailand S. Korea UK Eurozone  Taiwan Indonesia Malaysia Philippines us Japan Australia India

Source: Bloomberg and TradingEconomics; Australia’s CPIl Inflation is released quarterly (the latest data = Q2/2024); Data as of August 2024 for 7
Malaysia and Japan; As of September 2024 for the rest



% Keep eyes on how the market reprice CBs’ g cionn
\ rate cuts (Fed vs other major CBs)

With easing cycle among major central banks (except BOJ), market variables (FXs, Rates and Risky asse
could face two-way volatility due to repricing of market’'s expectations of policy rate paths of major central
banks. More dovish paths for ECB and BOE could be a headwind for EUR and GBP and drive the US Dollar.

Market expectations of policy rate change (bps) by December 2024
—Fed ECB —BOE BOJ

50
25

0 e Nocut/hike

-25 Fed

50 MV Y N BOE
-75 ‘W A‘

-100 -\ ’
Fading expectations of aggressive (N v ~’\Vl\'\v//
-2z rate cuts from major central banks Y . .
150 [r esp. the Fed from almost -175bps to Repricing CBs
‘ about -100bps lately rate cuts?
-175 Source: Bloomberg as of 17 October 2024
Jan-24 Feb-24 Mar-24 Apr-24 May-24 Jun-24 Jul-24 Aug-24 Sep-24 Oct-24

8



_& Resilient US Labor Market vs Weak PMiIs iy sion

Some macro economic indicators signaled elevated recession risk esp. Manufacturing & Services sectors and

— leading indicator. Though the job growth remained resilient, the US labor market did show more weakness.

US Macro Economic Indicators

(Percentile Rank relative to data since 1990) o Now Previous Month End of 2021

Lower 100%
Recession Financial
Risk 90% Condition
eased a bit
80% n I E amid market . I ! i E

rebound
70%
60%
50% ‘ 50%tile 50%tile =
= +180k 2.6m
40%
30%
20%
Higher 10y .
Recession . .
Risk 0%
(B Leading (B Leading US Financial CB Consumer ISM Services ISM Mfg. New Nonfarm  Continuing
Econ. Index Credit Index Conditions Confidence PMI Orders Payrolls Jobless
Source: Bloomberg; Data as of September 2024 for Monthly data S )



GLOBAL

Very tight presidential election...lately betting EhekE
market expect rising odds of Trump’'s win

Trump | | :
assassination i i i L
Trump O0dd of ELE[Rs | | : Return of .
Winning the | b ) 2 54 -
US election
5 |

o R AR

| L
|
Odds from other K | _ | 49 .
. dMaldamania I i
= betting place !
o = et o |
& 585% = 41.3% |
4 20.2% ' tio ~0.1% : :
Trump Harris : :
| |
| 1 20
Harris Odd of . | Biden drops i Harris-Trump 1st
| | 1 . .
P out from the residential
Winning the M 1 P
. I 1 race 1 debate
US election | | |
| | |
| | |
| | 1 =0
. !
Apr 30 May 15 May 31 Jun 15 Jun 30 Jul 15 Jul 31 Aug 15 Aug 31 Sep 15 Sep 30 Oct 15
PRITUS4T Index (US Predictlt 2024 Who will win the 2024 US Presidential Election Donald Trump) US election predicit Daily 20APR2024-170CT2024 2024 Copyright® 2024 Bloomberg Finance L.P. 17-0ct-2024 10:37:40

Source: Bloomberg, Real Clear Politics, CNN and 270towin 10



Nationwide Harris still leads the polls
But it's all up to results from “Swing States”

GLOBAL
(9] MARKETS

Number of 2024 electoral votes in states that

GY D (M)
T'dr"uf chooses VP Biden drops s LD Kennedy
& RMC starts oot chooses Y drops o 198
zss:;:.;: c".\ Medel lzunn / DNE 5'-6"-5/ Harriz-Trump debate Nzlz-Vance debate
=N /T | |
,_ Harris
oy 49 2%
Trump
46.4%
Kennedy
D - . L]
30 0 ’ 21 28 0 11 18 25 01 08 15 22 29 06 13
Jun  Ju Aug Sep Oct Democrats won 195

Recently polls after the 1°t presidential debate between
Kamala Harris vs Donald Trump showed that Kamala Harris
continued to lead Trump in the most recent polls. But
ultimately, this presidential race will be decided by results
from Swing states.

Source: Silver Bulletin, Real Clear Politics, CNN and 270towin

electoral votes with a
comfortable margin
of 5 percentage
points or more in
both 2016 and 2020.

lean Biden, lean Trump or were

JKey states like GA,
JAZ, WI, PA and NC

These electoral votes in
12 states, plus one votein
Mebraska, swung from
Republicans to
Democrats between 2016
and 2020 or were won by
less than 5 percentage
points. They are almaost
certain to decide the

b 202i0econ,

Republicans won 188
electoral votes with a
comfortable margin
of 5 percentage
points or more in
both 2016 and 2020.

1



GLOBAL

m When Trump won in 2016...
US Dollar Won... Japanese Yen (JPY) tanked

Cross-Asset Performance around the US election in 2016 (Rebased to 100 on the election date)

—THB —DXY JPY —CNY
Election “

Date 104
X\
,v;,r‘\,.vm\/“\ 100
N’
THB dropped just -3%
96
JPY sell-off amid risk-on
and surging UST yield
92

‘ #days after the US election
88

-90-85-80-75-70-65-60-55-50-45-40-35-30-25-20-15-10 -5 0O 5 10 15 20 25 30 35 40 45 50 55 60 65 70 75 80 85 90

Source: Bloomberg 12



Lichtman's 13 keys to determine
the winning candidate

If the incumbent party’'s answer to the
question is true, a point is awarded. if the
answer s false, the point goes to the
challenger.

JTrua: Incumibent party advantage

s/ False: Challenger party advantage

1. The White House party gained
House seats during the midterm
elections.

2. The sitting president is running for
reelection.

3. The White House party avoided a
primary contest.

4. There iz no third-party challenger.
5. The short-term economy is strong.

6. The long-term economic growth has
been as good as the last two terms.

7. The White House party has made
major changes to national policy.

8. There is no sustained social unrest
during the term.

9. The White House is untainted by
scandal.

10. The incumbent is charismatic.
11. The challenger is uncharismatic.

12. The White House party has a major
failure in foreign policy.

13. The White House party has foreign
policy success.

Total

Source: USD TODAY

Republicans
{Trump)

v
v

3

Democrats
(Harris)

N N R

Republican

Ronald Reagan Jf@
R
George H. W. BushJ@

George H. W. Bush
Bob Dole

George W. Bush

George W. Bush

John McCain

29900

Mitt Romney

Donald Trump

« —
‘:"‘: b _“T‘&,Z

Donald Trump -
<2

If Professor Allan Lichtman is right again... ) “
Be prepared for “Harris’ Victory” & Weaker USD

Democrat

1984 < =) Walter Mondale

P

1988 ‘45:““,. Michael Dukakis

=

1992 Q Bill Clinton
«

1996 ‘ Bill Clinton
«

X

2000 Al Gore
=
P
2004 ‘p-‘:) John Kerry

.:‘6 N
v

2008 Barack Obama

2012 ‘ Barack Obama
2016 Hillary Clinton
2020 @ Joe Biden

GLOBAL
MARKETS

Since 1984, Professor Allan Lichtman
correctly predicted 9 out of 10
presidential elections.

For the 2024 election, Professor
Lichtman predicted that Kamala
Harris could win the presidential
election according to his own 13 keys
to determine the winner.

If Professor Lichtman is correct
again this time and Kamala Harris
does win the election, the market
reactions would be quite opposite
from the Trump shocks e.g. the US
Dollar could move sideways or
sideways down. Moreover, without a
risk of Trump’s trade war 2.0, it is
possible that the Bank of Thailand
could maintain the policy rate at
250% for longer!

13



TH Economic growth to be supported by PPT phy o
(7 (Private & Public spending and Tourism)

Real GDP Contribution to GDP growth
Index (2019 = 100)
I Export of goods Export of service
115 1 Forecast period I Private Consumption ¥ Import
Private Investment Government expenditure
- ====MPC Jun 24 = NMPC Oct 24
110 %Yoy B Change in Inventories* =O=cDP
105 - .
10 - Forecast period

100

95 5 7 —

90

85 T T T T T T T T 0 !

2018 2019 2020 2021 2022 2023 2024 2025 2026
-5
2024
GDP Growth 2015-2019 2023 2024 2025
H1 HZ2
-10 -
%YoY
° 1 Lo b | & | # H2-23 H1-24 H2-24 H1-25 H2-25
Avg. %QoQsa 0.8 0.4 1.2 1.0 1.1 0.6 Note: * including statistical discrepancy or CVM additive error

Source: NESDC, BOT forecast Source: NESDC, BOT calculation

Source: Bank of Thailand MPC Meeting October 2024 14



243 TH Inflation to return to 1%-3% target in Q4/'24 ek

...no sign of deflation risk at all

Headline inflation should gradually return towards Prices of goods and services have not declined broadly or continuously;
target range by the end of 2024 price increases are observed in some categories
%YoY Inflation forecast Continuity in price increases of 2023 2024
8 7 _ Core CPI basket (%MoM) Aug | Sep | Oct | Nov [ Dec| Jan | Feb | Mar | Apr [ May | Jun | Jul | Aug [ Sep
: Forecast period
Seasonings and condiments
6 - Prepared food
4 - Electric devices and house furnishing
——— Cleaning supplies
2 - Target range Personal care expenditures
""" B : ' "“';E?"ﬁa Public transportation services
0 ad ' ' Tobacco and alcoholic beverages
Recreation and Education
2 -
Apparel and footware
-4 . .
) Note: Prices of personal care and cleaning supplies have decreased/increased Prices decrease more than 0.5 S.0.
Headline CPI Core CPI due to the promotion offered by the merchants.
6 - Prices change less than 0.5 5.0.
Q1-18 Q1-19 Q1-20 Q1-21 Q1-22 Q1-23 Q1-24 Q1-25 Q1-26 Prices increase more than 0.5 5.0.

Prices increase more than 1 S.0.
Source: Ministry of Commerce, calculated by BOT ‘

Source: Bank of Thailand MPC Meeting October 2024 15



' BOT's objectives: 1) Supporting Recovery 2) Price\giekis

Stability & 3) Avoiding financial imbalances

Unlike most countries, Thai policy rate did not overshoot neutral level Interest rates being too low often lead to build-up of financial imbalances
25
[10]
Policy interest rates and nominal neutral rates g
% 3 20 o®
Re; ® ™
8 n (]>J ®
5 15 .
L]
: .
= 10 e °
6 - O 5 o = ] * .l :: 0 * ..
S % % o-P.g..0 . F IR Y 0 oe
r ®) L £ 5 ¢ o !u '% o““"!i:"":'“l'-:.z-
4 - O ks % H o K '. 0o e ®® .
O 89 0 % 8§
= * |, of
0
2 O O 2 5 )
Lz
O 2 .10 .
2 3
0 - 3
T -15
™ us UK FR GE IN PH 1D MY 2 1 0 1 2 3 a
Policy rate

Current Cycle-peak  ONeutral rate (deviation from nominal neutral rate)

Note: MNeutral rates of TH, US, UK, FR, GE, IN are proxied by natural rate of interest path in 2024 and long-term inflation Th e BOT' S rate cuts (|f need ed) cou I d be g rad u aI as the

forecast (5Y5Y) as of Oct 24; Neutral rates of PH, ID, MY are proxied by average of real interest rate since 2000, excluding . . . .
e COVID-19 period (2020 BOT remain concerned about the financial balances if

Source: World Economic Outlock Database, Consensus forecasts, BSP's BS Review 2018 pOliCy I'ate iS |0WEI’Ed bEIOW the neutl'al pOliCY rate tOO
much...still what is the BOT's neutral rate 2.25%? Will they
Source: Bank of Thailand MPC Meeting October 2024 change the level again? and why?

16



[ Why a “Surprised” rate cut ?: Alleviate debt burden et
@SS w/o disrupting De-deleveraging of HH debt

Contribution to changes in household debt to GDP ratio

% Del : % of GDP
Deleveraging eleveraging Deleveraging
20 phase 1 phase 2 phase 3 120
89 ¢ 100

* I““ | T I 1 2/24
o : l. 3 III . . 2 l. 4 ) ' Q 80

0 LU RS R el 14| 60
40
-10
20
-20 0
Q1/1996 Q1/1998 Q1/2000 Q1/2002 Q1/2004 Q1/2006 Q1/2008 Q1/2010 Q1/2012 Ql1/2014 Q1/2016 Q1/2018 Q1/2020 Q1/2022 Ql/2024
Interest rate effect I Net borrowing to GDP effect [0 Nominal GDP effect —o—Change in household debt to GDP ===HHD/GDP (RHS)
Source: Bank of Thailand MPC Meeting October 2024 : — ——————— ———————— ;;;_,,;,;‘,;»:;:;:;;ill:;



GLOBAL

Poon’'s new base case: 2.00% policy rate for '24
up to 2x -25bps cut in ‘25 w/ Global slowdown

Our forecasts of the Bank of Thailand’s Policy Rate (%) vs Market Expectations from THOR & TGB-2y

7 Implied by THOR-2y - |mplied by TGB-2y = P00Nn’'s Now = =.US Soft Landing & Harris wins
2.50

BOT's new Neutral Rate
“Surprised” & could be around 2.25%
2.25

“somewhat -
Hawkish” rate cut
2.00

from the BOT!
Market players still expect
1.75 at least -25bps rate cut by
the end of 2025

1.50

Revised forecasts post Oct PMC:
1.25

W/ Trump’s presidency
1.00 Expect a rate cut at Dec ‘24 MPC to 2.00%
with up to 2x rate cuts in 2025 amid rising downside risks
to global economic growth esp. major trade partners (the
US & China) as well as domestic economic growth
(deteriorated NPL and tightened financial conditions)

0.75

0.50
Jun-22 Sep-22 Dec-22 Mar-23 Jun-23 Sep-23 Dec-23 Mar-24 Jun-24 Sep-24 Dec-24 Mar-25 Jun-25 Sep-25 Dec-25

Source: Bloomberg and Krungthai Global Markets; As of 16 October 2024 18



C/A Surplus! With headwinds from struggling exports Kkt
due to prolonged & unsolved structural problems

Current Account will continue to be “surplus” due to returning of foreign tourists which #of
foreign tourists will reach 35-36 mn. persons in 2024. But exports might not be able to
support C/A as usual with structural problems that could hurt exports growth significantly.

Bn. THB SD from
mm Trade Balance Net Services & Others —Current Account GSCPI (RHS) Average
200.00 -2.0
. Keep eyes on freight
150.00 Easing ’ rates/shipping costs
-1.0
A
100.
00.00 I 00
50.00
I
0.00 X .
h 2.0
-50.00
_ Still C/A yet to recover to 3.0
100.00 COVID periods = pre-COVID amid
Supply Chain Disruption + struggling exports due to
-150.00 No revenues from tourisms More revenues prolonged and unsolved 4.0

fr i
om BITEE structural problems
tourists

-200.00 5.0
Dec-19 Jun-20 Dec-20 Jun-21 Dec-21 Jun-22 Dec-22 Jun-23 Dec-23 Jun-24

Source: Bloomberg and Krungthai Global Markets 19



« Q4 =Typical HIGH Season for Foreign Tourists
& Thais like to travel abroad!

Seasonality pattern of numbers of foreign tourists & numbers of Thais travel abroad
suggest Q2 should be the weakest point for Thailand’s current account

7

devicy;tion mmTHB (%om/m, RHS)  «@m#Foreign Tourists #0utbound Thais (4 = Peak season for
from N, Q2 = Peak foreign tourists
VS peak season for
yearly " T season for . :
b = : e Thais to travel too
average Thais to \
(2013-2019 Q1 = Peak season for travel abroad \eo A
) foreign tourists
VS Thais tend to stay
at home
10 Stronger
THB
5 ‘
0 — —— . l ‘
. Weaker
-5 THB
Q2=Llo p;
-10 season for
foreign
15 tourists
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

Source: Bloomberg, CEIC, MoTS and Krungthai Global Markets; From 2013-2019, Median #Foreign Tourists in Q4 = 7.8 Mn. Persons
Vs. Median #0utbound Thais in Q4 = 2.8 Mn. Persons; THB %m/m = average of 20 years historical data

GLOBAL
MARKETS
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2.0%

1.5%
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0.5%
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-0.5%

-1.0%

-1.5%
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GLOBAL

,;,n:u"*""_, Foreign investors return to Thai Capital Market RS
® esp. Bonds since July ‘24...More inflows to come?

Bn. THB emNet Equity Net Bond e==USDTHB (RHS)

20 Equity YTD ‘24 = -111 Bn THB wEQ - Bond - Total . =~
Bond YTD ‘24 = -28 Bn THB » v g, X

0 I_I_igl__ll25 33.0

-16
- -26 -50
20 ’~ -37 -37

-52 -50 -75
N Jan Feb Mar A 340
pr May June July Aug Sep Oct

-40 MTD

-60 N 35.0
L/ AW o

320

-80
|
“ \\ 36.0
-100 ! 4
~ a, <
-120 16 Oct:
/I Surprised rate3’-0
140 — cut from BOT
Jan-24 Feb-24 Mar-24 Apr-24 May-24 Jun-24 Jul-24 Aug-24 Sep-24 Oct-24

Source: Bloomberg and ThaiBMA; Data as of 16 October 2024 21



‘ High Correlation between Gold & THB ey o
= Very Important Factor to keep in mind

Gold-USD vs Gold-THB vs USDTHB (Rebased = 100 at the start of 2022)
Gold-USD e==USDTHB e==Gold-THB
1

|
Gold-THB outperf. 1Gold-USD
Gold-USD as THB ioutperf. asi
weakened iTHB gainedl

155

150

145 Gold-THB outperf. Flat Gold-TH
Gold-USD as THB  ias THB rose

140 weakened Esharply

135
130
125
120
15
110

105 oy o : :
100 H | Gold-THB outperf.

95 ! i Gold-USD as THB
90 ! I weakened

May-22 Aug-22 Nov-22 Feb-23 May-23 Aug-23 Nov-23 Feb-24 May-24 Aug-24
Source: Bloomberg; Data as of 7 October 2024 22

Gold-USD
outperf. as
THB gained

:



@ Might be “EASIER” to just think about GOLD... el
> and Not to worry about THB

Gold vs Real Yield (using UST-10y) Gold vs US Dollar (DXY Index)
Weak USD &
***Gold defied gravity Geopolitical risk
Gold Spot (LHS) emmmReal Yield from rising real yie|d Gold Spot (LHS) e DXY Supported Gold
== =120 1 1790

: i
Il T
2350 : 1 2350 | !
1 |
: :—1.0 : EB0.0
: 1-05 : I
1850 I I 1850 1 :
: 10,0 ] I
. - i ‘Igo.o
05 B
1350 1350
10
s 100.0
650 “Falling” Real Yield o 650 “Weaker” US Dollar
could boost Gold ' could boost Gold
"Higher" 25 "Higher" 110.0
350 30 350
03 05 .07 09 M BB g2 —n 0——05— 07— 09— —T——T5 —1T 0 —2T__—73

Source: Bloomberg; Data as of 7 October 2024
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[;D Risks = Aggressive Fed's rate cuts (Recession?) ek
1)

& US Election & BOT's rate cuts

Thai baht against USD projection Up to Q4/2025

TH election
Turmoil,
Weak China
& Dividend
payment

Tourist flows
vs Repricing

Fed's hikes &
SVB/CS woes

Fed’'s
Pivot to
rate cuts

TH Political
Uncertainty
& Fed’'s
Higher for
Longer

Risks to forecasts:

Peak of the U5 = TH Political Uncertainty (2024)
Exceptionalism = Escalated Geopolitical risks (2024)
= Weak China recovery (2024+)
Unwinding = Unwinding of JPY-Carry Trade (2024)
g; e | = US Election (Q4/2024)
EREEs = BOT's Rate Cuts (Q4/2024)
us = DM Recession (Q4/2024-H1/2025)
Exceptionalism
& Delayed 33.85 33.75

Fed's rate cuts

H2/2024: Fed’'s rate cuts &
Improved TH Econ. VS

US election & DM slowdown Harris wins

Jan-23 Apr-23 Jul-23 Oct-23 Jan-24 Apr-24 Jul-24 Oct-24 Jan-25 Apr-25 Jul-25 Oct-25

Source: Bloomberg, Bloomberg Consensus and Krungthai Global Markets; Forecasts as of 17 October 2024; Statistically, our calls were usually within
+/-50 satang from actual level. So End of Q4/2024 could be within 32.75-33.25 (from mid-level at 33.00 in the chart). 24



GLOBAL

[n Without significant change to THB fundamental... R\ =
: We DO NOT EXPECT “More Sustainable Strength” in THB

115 Last Price
CTTWBRTH Index (L1) 104.1609
110 M USDTHB Curncy (R1) 32.6060 ﬁ =30
USDTHB S B B, 52050
104.1609 T{I O
100 W g, 35 =
J J B 1
a5 L - L
0 1L
T —
a0 (]
-
a5 v
=45
N
4.00 [lz—s-mre{zﬁm (CTTWBRTH) 0.3635 Z-Score of REER
2.00
0.3635 S P Nl ek, - N s —— Rglle, ™ ¥ WA —
-2.00
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
CTTWBRTH Index {Citi Broad Real Effective Exchange Rate Index - THB) REER Z-Scpre Weekly 01JAN2000-255EP2024 Copyright® 2024 Bloomberg Finance L.P. 25-Sep-2024 06:56:07
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#N. JPY Carry Trade 101: 9 i
‘\l Borrowing Cheap & Invest for Extra gains...

The Yen Carry Trade

Investors borrow yen at 0.40% per annum

Start End
¥10.000, > X 1.004 » ¥10,040,000 Repay
B ¥10,500,000 Eamn
l Japanese Yen Money Market ¥ 46?'000 Profit
S = ¥120.00/$ — 360Days —> Sse0= ¥120.00/$
A R —
l U.S. Dollar Money Market

$83,333.33 > X 1.05 > $87,500.00

Invest dollars at 5.00% per annum
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VA JPY-Carry Trade will work until it doesn't...
esp when JPY is r|5|ng

l Yen non- éummercqal ftu s position 10/8/24 (L) IUSD -IPY X- RATE (Rl} 5 Net Long JPY

o B R B I I v 1]

Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nowv Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct

155.00

125.00
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<va. Further unwinding of JPY-related positions e
usually boost JPY strength even more!

Figure 1. Japan: Three Episodes of Large and Sudden Yen Appreciations
Epizsode 1: Risk aversion and carry trade reversal, April-JTume 246
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USDJPY to reach 120 level easily if market ke
players rush to Long JPY & unwinding JPY carry

160 eMar. 2022-Aug. 2024
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-100 of yen carry trades

2004 2008

Source: CME, Bloomberg

According to the study by Bloomberg Economics, market players could extend Net Long JPY positions and
unwind JPY-Carry Trade further which could provide a boost to JPY.

If overall Net Long JPY positions could match the highest level during the GFC 2008 crisis, it is possible to
see JPY rises sharply toward 120 level for USDJPY pair.

Source: Bloomberg Economics 29



Rising Sun empire does rely on Services sector... D\ e ciona
Higher wage growth to keep inflation > 2% |
= More BOJ's rate hikes to come?

Overall economic activities for the JP continue to Further rising in Wage growth should
expand further, driven by Services sector...yet reassure B0OJ that sustainable 2% inflation
Manufacturing sector still contracts is achievable...No More DEFLATION!!!

%Y /'Y e CP| e COTE- -
50 Econ. yly CPI Core-Core CPI BOJ's Target Wage Growth

3mma
Surprise Japan Core-Core Inflation (Ex. Fresh Food

10 Index 4 & Energy) > 2% for many
months...High wage growth should
3 be able to keep inflation near 2%

N
10
2 [ \.
-10 1 l/
« /
0
-30
) -1
Composite
50 PMI -
48 50 52 54 Jan-16 Jan-17 Jan-18 Jan-19 Jan-20 Jan-21 Jan-22 Jan-23 Jan-24

Source: Bloomberg 30



JPY is still “"CHEAP” esp. with BOJ's hiking cycle \gekas
so maintain USDJPY 140-145 for EoY2024
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~ JPY is relatively “Cheaper” than THB e
/ So still some upsides left for JPYTHB
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Some Red Flags for Eurozone!!!

Numbers of recent economic data from the Eurozone deteriorated significantly to the level that usually coincide
with incoming economic recession. However, labor market remains exceptionally strong just like the US.

Eurozone Macro Economic Indicators

(Percentile Rank relative to data since 1990) & Now End of 2021 Previous Month .
100% *
Lower J
Recession 90%
Risk
80%
70% v
60%
50%
4 A 9
40%
v o
30% v
. A
20%
Higher
Recession 10%
Risk
0%
(B Leading Econ. Sentiment EZ Financial Consumer Serv. Retail Trade Mfg. Confidence Unemployment 1lyr Ahead
Econ. Index Conditions Confidence Confidence Confidence Unemployment

Source: Bloomberg; Data as of September 2024 33



P ATH EU Stocks vs. 46% -50bps ECB’s rat cut priced-in P iRes
A vs. Rising positive surprise Econ. = Two-Way risk
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Limited Upside for “EUR"...the battles vs the US it
in term of Equity & Econ. performance
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Limited Upside for “"EUR"... ) g e
Sell EURTHB on RaIIy & 35.50-36 = Support Zone
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Please follow our Daily, Weekly and Monthly

as well as Ad Hoc publications

Monthly:

= THB ranges/direction
» Factors & Risks

* Trade ldeas

Markets Outlook — Thai Baht
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Weekly:
= THB ranges
= Key Econ. data
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Global Markets Week Ahead
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= FOMC & BOT Meetings
= TH Inflation

= QOthers like Middle East Tension s

Monetary Policy - FOMC Meeting
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Important Note for Investment Products:

These contents provide an option of investment which is not an offer for sale
of any product. If you wish to invest in any product, please contact bank
officer for receiving the offer and explanation including information relating
to investment risk and relevant fees. Past performance of any funds do not
guarantee the future performance. Any amount in this presentation is
estimate financial information and the future performance may not be in
line with them.

The bank may be subject to conflict of interest relating to sale of investment
product as a result from fee or any benefits arising from the sale receiving by
the bank or its affiliate who is responsible for fund management, therefore,
you should carefully use these contents for your decision of investment.

An investment is not a deposit of the commercial bank and there is no any
protection from the Deposit Protection Agency and subject to certain risk. The
investor may receive return that is less than amounts you invested at the
first date.

Investors should understand product feature, conditions, return and risk
before making their investment decision.
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Important Notice:

All information referred in this communication has been prepared by Krung
Thai Bank Public Company Limited (KTB) in order to communicate or
distribute useful preliminary information to the clients exclusively for the
benefit and internal use of the clients. However, it is not intended as
investment advice, or an offer or solicitation for the purchase or sale of any
financial instrument. All information contained in this communication
belongs to KTB and may not be copied, distributed or otherwise disseminated
in whole or in part without the prior written consent of KTB.

No any information is warranted or guaranteed by KTB or its subsidiaries and
affiliates as to its completeness, accuracy, or fitness for a particular purpose,
express or implied, and such information are subject to change without
notice.

KTB is not acting as an advisor or agent to any person to whom this
communication is directed. Such persons must make their own independent
assessment of the information, should not treat such information as advice
relating to legal, accounting, taxation or investment matters and should
consult their own advisers.

KTB or its subsidiaries and affiliates may act as a principal or agent in any
transaction contemplated by this communication, or any other transaction
connected with any such transaction, and may as a result earn brokerage,
commission or other income. Nothing in this communication is intended to
be, or should be construed as an offer to buy or sell, or invitation to subscribe
for, any securities.

Neither KTB nor any of its directors, employees or representatives are to
have any liability (including liability to any person by reason of negligence or
negligent misstatement) from any statement, opinion, information or
matter (express or implied) arising out of, contained in or derived from or
any omission from this.
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ﬁiﬂ Ongoing recovery for EM & Slowing DM Econ. Uhalas

Economic growth projection 2024

26%<= 07.® 00x® 48+P 25

Soft Landing ECB’s easing Growing hawkish Massive High HH debt vs
dream to be cycle to support  BOJ vs Resilient stimulus to Cash handout
materialized? slowing econ. recovery revive econ. to support econ.

Trends of economic growth in 2022-2026

52 ,
48
12 \12 45 45
/3 15 0.9 .
e | | - I

Risks to the economy going forward

: : War? & Political High RE Debt & HH Debt &
Follley st Turmoil Elfeierl] Sty Global Slowdown Structural drag

33

Probability of Recession in 12-month  tDirection from previous month
30% — 30% — 30% 1 15% —> 10% |

Source: growth rates and trends as well as Recession probability from Bloomberg Consensus as of 2 October 2024



u = TR
li? = "Rebound in the US Dollar” in the near-term
US Dollar Index (DXY) vs Market's Expectations of Fed's rate cuts in 2024
107 e==DXY (LHS) -=Mag. Rate Cuts 24
"RiSk'On" & "PI‘Ofit- "Delayed cUts? Or
taking on Long USD” No Cut” drove USD

106 kept USD at bay “
105 “Risk-0On” o~ "A

kept USD “Market

at bay 4 still expect
104 aggressive

V rate cuts”
103

Fed's views
(Sep ‘24 Dot Plot)
102 -
“Repricing” Deeper 100bps ; .
& Fast Cuts? Unwinding of
101 JPY-Fa_rry Trade”
Market pricing in & “Rising )
T “Deeper and Fast” Cuts recession fears
Jan-24 Feb-24 Mar-24 Apr-24 May-24 Jun-24 Jul-24 Aug-24 Sep-24

Source: Bloomberg and Federal Reserves; Data as of 17 October 2024

“Repricing of Fed's rate cuts vs other CBs’ paths'

GLOBAL
79! MARKETS

0

-25
Repricing _gqg
of Fed's &
other CBs’

policy rate -75
path?

-100
-125

-150

-175
Oct-24
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Repricing of Fed's policy rate outlook will affect

17 how financial markets will behave...

UST-10y yield (%) vs Market's views on Magnitude of Fed's rate cuts by the end of 2024 & 2025 (bps)
«===UST-10y yield (LHS) -==Mag. Rate Cuts 24 Mag. Rate Cuts '25

450 _ -25
“Recession Fears” from much
weaker-than-expected July
NFP boosted expectations of
aggressive Fed’s rate cuts = -50
4.25 UST-10y yield tanked sharply Market expected more front- “Buying Bonds on
loading Fed's rate cuts into Dip” keeps UST-10y
2025 from weaker-than- yield near 4% 75

expected labor market data
& less concerns over Trump'’s

re-election
| -100
7 ~W 125

Market started to
4.00  price in more Fed's

rate cuts, higher

than June Dot Plot

3.75
Repricing of Fed's
350 rate cuts path? 150
Jul-24 Aug-24 Sep-24 Oct-24

Source: Bloomberg and Federal Reserves; Data as of 17 October 2024 43



US PCE Inflation (%y/y)

PCE 010% =-=-020% =-=-030% =-=-0.40% 0.50%
8.0

As long as disinflation process continue
7.0 i.e. inflation momentum < +0.3%m/m

....there would be no need for the Fed
6.0 to hike policy rate further.

50 Moreover, the US economic slowdown Median PCE %m/m
Or economic recession in the worst case
40 scenario will also drive over inflation
' lower which will lead the US inflation

2010-2019: +0.14%
2020: +0.13% >>> COVID
2021: +0.51% >>> Reopening

30 back to the Fed’s target of 2% 2022 +0.41% >>> War
' eventually (possibly in 2025). 2023: +0.15% >>> Disinflation
50 2024YTD: +0.25% >>> No more disinflation?
| Fed's PCE Inflation Target of 2%
1.0
0.0

Jan-19 Jul-19 Jan-20 Jul-20 Jan-21 Jul-21 Jan-22 Jul-22 Jan-23 Jul-23 Jan-24

Source: Bloomberg and Krungthai Global Markets

Gse If PCE rises >= +0.30%m/m...Fed might not be UGS
ok able to cut rate at all...worst case = rate hike!

GLOBAL

Jul-24  Jan-25 Jul-25
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Falling tightness of the US labor market =
Slowing wage growth & Less pressure on Inflation

Quarterly data of Atlanta Fed Wage Growth (%y/y) vs Labor market tightness

-==Atlanta Fed Wage Growth Tracker Overall (%y/y) Job Openings/Unemployed (RHS)

7.0 2.0
Median of Labor Market Tightness \

6.0 2019 = 1.20x \
2020 = 0.57x 15
2021 = 1.25x '

.0 2022 =1.90x «
2023 = 1.49x

A0 2024YTD = 1.18x >>> getting to pre-COVID level 10

h N
3.0 /‘/
V4 05
20
1.0 0.0

‘04 ‘06 ‘08 10 12 14 16 18 20 22 24
Source: Bloomberg and Krungthai Global Markets; Data as of September 2024 45



Still expect further slowdown in jobs growth Wedos
“Resilient” labor mkt. for now...keep eyes on layoffs

Finally, Household survey - employment & the Leading indicator on Jobs growth like
NFP move in tandem...slowing labor market Employment Intentions point to slowdown
in job growth (NFP)
e==NFP-3mma  es=HH Survey-3mma —=NFP-3mma (LHS)
900 Sep 24 =—=Employment Intentions from Regional Fed Surveys

NFP +254k vs HH Survey +430k 800

70 CoVID 12-month rolling sum 600 COV_IDd ’ ‘ 57
. NFP +2.4m vs HH Survey +300k periods l
sg0 Pperiods 400 ‘
b1
300 200 ’ \'
0
100 \ =
-200
-100 _
400 5
-300 -600
-800 48

Jun-19
Dec-19
Jun-20
Dec-20
Jun-21
Dec-21
Jun-22
Dec-22
Jun-23
Dec-23
Jun-24

06—08—10—12—14—16—18—20 22— 74

Source: Bloomberg and BLS

46



ﬁ - - \ 68 GLOBAL
\ Yes, the US labor market is slowing. But not
B too dire as Jobless Claims are not on the rise

Since '90, when the US labor market slowed down Post COVID-19 crisis, Jobless Claims remain low

into the verge or the recession...NFP & Jobless Claims (80th-90t percentile) while NFP figures are

deteriorated in similar manner falling lately. So the labor market is not facing

significant layoffs (yet).

100% NFP —Continuing Jobless Claims ReLcoeV:;Ln 100% NFP —Continuing Jobless Claims

90% o 90% m \

80% 80%

70% 70%

60% \\ \ 60%

50% 50%

40% l l 40%

30% 30% Just a

0 normalization
20% 20% of the US
10% Higher 10% labor market?
Recession

0% Risk 0%
2 2 3 8885 3 35 5 2 22223 FANANRRII
E 5 E 5§ E 5 EE &8 5 8 3228323858333

Source: Bloomberg and Krungthai Global Markets
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O Poon’s Call: Believe in the Sep ‘24 Dot Plot

13 June
FOMC

1 August
FOMC

19 September
FOMC

8 November
FOMC

19 December
FOMC

Inflation-

related data

CPI (Apr/May)
PCE (Apr)
PPl (Apr)

CPI (Jun)
PCE (May/Jun)
PPI (May/Jun)

CPI (Jul/Aug)
PCE (Jul)
PPl (Jul/Aug)

CPI (Sep)
PCE (Aug/Sep)
PPI (Sep)

CPI (Oct/Nov)
PCEECOeD)
PPI (Oct)

Labor Market

data

Nonfarm Payrolls (May)
Job Openings (Apr)

Nonfarm Payrolls (Jun)
Job Openings (May/Jun)

Nonfarm Payrolls (Jul/Aug)
Job Openings (JuD

Nonfarm Payrolls (Sep/0ct)
Job Openings (Aug/Sep)

Nonfarm Payrolls (Nov)
Job Openings (Oct)

Survey-based

data

ISM PMIs (May)

Consumer Sentiment

ISM PMIs (Jun)

Consumer Sentiment (Jun/Jul)

ISM PMIs (Jul/Aug)
Consumer Sentiment (Aug)

ISM PMls (Sep/0ct)
Consumer Sentiment (Sep/0ct)

ISM PMIs (Nov)

Consumer Sentiment (Nov)

Other
data/Event

Fed Beige Book

Fed Beige Book

Fed Beige Book

Fed Beige Book

Fed Beige Book
US Election
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B\, “How Deep (&Speed) is the Fed's easing cycle”? \galee
The New Dot Plot will affect the market!

FOMC participants’ assessment of appropriate monetary policy (Sep ‘24 Dots Plot) vs Market's expectations

5.00
4.75
4.50
4.25
4.00
3.75
3.50
3.25
3.00
2.75
2.50
2.25

Fed Fund Now =

) 4.75-5.00%
o0 00000 Median=
4.375%
oo o offle ¢ oo (-75bpsfrom
\\ Jun’ 24
N :
TN meeting) o Fed Fund Future now
N Median = implies 4.00% in 2028+
\\ e 3.375% ° ° -
-
Fed Fund Future (-75bps _———
"Effective Rate that '~ ° ©° from Jun’ 24 ees ,—*".' ,
market imp|ied" L N meeting) ‘——’— We dO see hlgher
-
L pmssssssss 4 oee new Fed Long run
Rate as expected
o0 0000 o0 o0 o
(about 3.00%)
SO e o o oo oMedian = oo ee Median= Median =
2.875% 2.875% 2.875%
(-25bps from . (New forecast) (+10bps from
Jun ‘24 Jun 24)
meeting)
([ J o0
Source: Bloomberg and
Krungthai Global Markets;
2024 2025 2026 2027 Longer Term Data as of 17 October 2024
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g Hard Landing & Fed's rate cuts: Long Gold, . # cion
=37 Short US equity & Short $ vs other FXs like THB

Median Cross-Asset Performance since 1970s (Rebased to 100 at the month of 15t Fed's rate cut)

120 —S&P500 —DXY —THB Gold JPY

15t Fed's
rate cut
115

10

105

100 ,@} -
95

90 # months after 1t Fed's rate cut

-6 -5 -4 = -2 -1 0 1 2 3 4 B 6 g 8 9 10 11 12

Source: Bloomberg, Brookings, Krungthai Global Markets and Alan Blinder, “Landings, Soft and Hard: The Federal Reserve, 1965-2022" 50
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Soft Landing & Fed's rate cuts: Long US equity, el
Long US Dollar & Short JPY

Median Cross-Asset Performance since 1970s (Rebased to 100 at the month of 15t Fed's rate cut)

T

—S&P500 —DXY —THB Gold JPY
115

15t Fed's
rate cut ‘
10
105 —
/\ Y ———
W TS —
90

o "
80 # months after 15t Fed’s rate cut

-6 =h -4 = -2 = 0 1 2 3 4 5 6 7 8 9 10 11 12

Source: Bloomberg, Brookings, Krungthai Global Markets and Alan Blinder, “Landings, Soft and Hard: The Federal Reserve, 1965-2022" 51



nd Soft Landing = Weaker THB...to 35 THB/USD \ N s
U*> vs Hard Landing = Almost 30 THB/USD in sight

Possible USDTHB movements after the 15t Fed's rate cut in September 2024

==50ft Landing US Hard Landing US
35.00 Almost
35.00
34.00 Abt.
- 33.50

33.00
32.00

15t Fed's

rate cut
31.00

Sep ‘24
30.00

# months after
2900 15t Fed’s rate cut
0 1 2 3 4 5 6 e 8 g 10 N 12

Source: Bloomberg, Brookings, Krungthai Global Markets and Alan Blinder, “Landings, Soft and Hard: The Federal Reserve, 1965-2022" 52
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* ¥ o

T

K

Continue ongoing
pace of tariffs
(more specific

tariffs)

Raising Corporate
taxes to boost
revenue

Kamala Harris
(Current VP)

Extending Tax
Cuts and Jobs Act
(TCJA) & could
keep Corporate
taxes unchanged
or lowered?

More tariffs esp.
on China (60%,
10% on RoW)

Donald Trump
(Ex-President)

Source: ING and UOBAM

Key Different Policies between Trump vs Harris

Trade Policy Fiscal Policy

Quite supportive
on immigration

policy

Against
immigrants...
Mass deportation
IS coming?

GLOBAL
79! MARKETS

Industrial

Continue Green &
Renewable
policies

Deregulate
business &
Unwind Green &
Renewable
policies (“Climate
Changeis a
hoax”)

b3
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x X x
VOTE

vort Key Different Policies between Trump vs Harris

1] Potential Harris stance Potential Trump stance

Make the expiring provisions permanent. Further reduce
corporate tax rate. Consider replacing personal income taxes
with increased tariffs.

Extension of the TCJA outside of households making
Taxes USD400K+. Potential tax hikes for corporations, restore
child tax credit and new tax incentives.

Maintain status quo of “tough on China” with an emphasis on Impose a universal baseline tariff of 10% on all U.S. imports.

Trade targeted tariffs, such as steel and aluminum from China. Impose a 60% tariff on U.S. imports from China.
I ER gl Continue to pair legal pathways for migrants with some Much stricter immigration measures, including an effort to
bt iz stricter detemrence measures. deport asylum seekers.

Continue to invest in clean energy manufacturing, reduce
Engrgy emissions and increase energy efficiency. Consider raising
taxes on fossil fuel industry.

Bolster U_S. energy independence with greater domestic
production of oil and gas. Roll back some environmental
regulations and incentives.

Push for more self-reliance from NATO. Increase pressure

Defense Steady emphasis on alliances and multilateralism. on allies to bolster defense spending.

Sought to repeal and replace ACA during tenure, could
curtail subsidies expiring at year-end 2025. Continue efforts
on price transparency.

Protect and build on the Affordable Care Act (ACA). Continued
HealthCare  focus on lowering drug prices with Medicare enabled to
negotiate more.

Continue Biden's antitrust enforcement efforts and focus on
Regulation reducing monopolies, with continued support for traditional

Less focus on energy and banks, and potentially more
accommodative to tech M&A, but continued support for

energy and bank regulation. regulating Big Tech. 50‘_’“9: JPMAM
Guide to the
Monetary Policy Hands off approach to the Federal Reserve. More interventionist approach to the Federal Reserve. Markets Q4/2024
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m When Trump won in 2016...
It’s Risk-On for the market

Cross-Asset Performance around the US election in 2016 (Rebased to 100 on the election date)

Gold —=S&P500 —=SET 15
Election “

Date

110
105
A\ M 100
95

®.

# days after the US election

85
-90-85-80-75-70-65-60-55-50-45-40-35-30-25-20-15-10 -5 0O 5 10 15 20 25 30 35 40 45 50 55 60 65 70 75 80 85 90

Source: Bloomberg 55
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m When Trump won in 2016...
The Fed was in the hiking cycle

Changes (bps) in Government Bonds Yields around the US election in 2016

—UST-10y - UST-2y —TGB-10y  TGB-2y

Election
Date

-20

-40

# days after the US election 60

-90-85-80-75-70-65-60-55-50-45-40-35-30-25-20-15-10 -5 0 5 10 15 20 25 30 35 40 45 50 55 60 65 70 75 80 85 90

Source: Bloomberg 56



Uneven economic recovery
the Best part = Tourism & Services

The Worst part = Auto-related & Electronics

Economic activities Business sector groups
Index sa (2021 = 100) Solid recovery:
_ 0
130 Tourism-related + Other Services & Utilities 60% of GDP
44% of labor force
120 - 64% of companies
110 - Real Estate & Construction-related R
34% of GDP
Agriculture 51% of labor force
100 7 @
30% of companies
Sectors affected by Chinese goods ’ P
90 - influx + Other Manu. & Mining
Electronics + Auto-related
80 7 Slow recovery:
6% of GDP
70 T T T T T

5% of labor force
2021 Q2-22 Q4-22 Q2-23 Q4-23 Q2-24

6% of companies
Note: Tourism-related and Other Services & Utilities are proxied by average sales per firm, where sales are estimated using VAT
data (excluding beverage production, sovernment service and legal lottery)
Real Estate & Construction-related is proxied by average per firm in construction, where sales are estimated using VAT data
Agriculture is proxied by agricultural production index
Sectors affected by Chinese goods influx / Electronics / Auto-related / Other Manufacturing & Mining are proxied by

Manufacturing Production Index (MPI)

Source: Bank of Thailand MPC Meeting August 2024

) GLOBAL
(9] MARKETS

Recovery

Tourism and services sectors e.g. trade

L]

-

Continues to expand overall
Within-sector variations e.g. tourism-related firms in less-visited

cities and smaller firms have received limited benefits from recovery

Real estate and construction sectors were affected by delayed
government disburserment. Construction and mortgage loan growth
slowed due to worsened credit quality

Agricultural sector — ELl nino exerted downward pressures on
output, but weather conditions should improve going forward
Sectors affected by Chinese goods influx - Goods ranging from
electronic appliances, textiles, and furnishings pressured by Chinese

competition. Growth remains subdued going forward

Automotive-related industry — Whole supply chain facing structural
and cyclical pressures, both in the past and going forward
Integrated circuits received limited benefits from the upswing in
electronic cycle and will face pressures from global slowdown

Hard disk drives are being replaced by solid state drives
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Private consumption continues to expand

but with slower momentum

Private Consumption Expenditure

Trillion baht

2.0 - :
Forecast period
2022-2023 growth trend
1.8 7
1.6 7
1.4
12 T T T T T T 1

201% 2020 2021 2022 2023 2024 2025

Sources: NESDC, BOT calculations

Source: Bank of Thailand MPC Meeting August 2024

Electronics exports seeing signs of bottoming out

Raw material import value for major exporters

Index sa 3mma

2019=100

155 -

135 - Integrated circuits
115 Hard disk drives

4

?5 T T T T
2020 2021 2022 2023 2024

Note: Import value for major exporters (top quintile) for
imported goods
Sources: Thai Customs, OFEl and NESDC, BOT calculations

GLOBAL

Stabilizing exports esp. in electronics
W’ But Automotive sector remains a drag

Manufacturing sector starting to stabilize

except for automotive sector

Index, sa
Q4 2019 = 100
120 -
Q2/24
+1.7% QoQsa
100 -
80 -
—MPI|_Export<30
60 e MPI_30<Export<60
= MPI_Export>60
=(DP_Manu
40 T T T T
Jan-20 Jan-21 Jan-22 Jan-23 Jan-24

Note: Most automotive parts manuafacturers have export shares
between 30%-and 60%
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gasnsvanadovav Jasimisiauiavav dnanwnistaulauav

TH potential growth should be around +3% per

mavusvviu [%)* wdomwmswda [%)** LASEYID

(1) (2] [1] + [2]
U 2547-2556 1.2% 2.6% 3.8% 4.0%
U 2557-2566*** 0.04% 2.6% 2.7% 2.8%

KutBikg: *Wudades1eUTugavaidonaln /** dasimstaulauavuaanwnisuan Kueiv GDP Kisdaeswougiiviufiivkua/

*** Tjsaudovlada (2563 - 2564)

AUT: FMWIUIMSLASEIALa=FoAuLHOIa SWnowanauHosd dusmunazUs=uiumsias sun.

KIndvoInuuudaavuav sun.* [ 10 U riauTa3a ] =) [ U 66-71
s dnanmwnistduladuriiuraltedods wu

NU YUDUULAZATUNIWLLSYVIU WAANIW

N1SWAC 3.0-3.5% ~3.0%

Source: Bank of Thailand Governor meets Press presentation July 2024
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What should be the Neutral Policy Rate (r*)?... oy o
It really depends on TH growth & inflation outloo}

As the Bank of Thailand expect some positive Neutral Policy Rate (Real r*)..which could be around +0.25% to +0.5%
as long as TH economy could grow almost +3%. With long-term inflation expectations about 1.75%-2.00%, Nominal
r* could be around 2.00% to 2.50%.

Neutral interest rate (r¥*) for Thailand Inflation expectations

should at least be in the positive territory

Ave real policy % Household Survey (1Y) Mov 2023 = 1.8 [avs. 2.3]
rate / r* & - === B5l Survey (1Y) Nov 2023 = 2.9 [ave. 2.3]
3.0 Consensus (1Y)
2.5 (0] 5 + Consensus (5Y) Oct 2023 = 1.8 [ave. 1.8]
2.0 ¢ 1M X Consensus (5Y5Y) Oct 2023 = 1.6 [ave. 18] Ay
' CPH ., FAR
1.5 MY -. 4 Market-based (5Y)* '. \
W [ R ¢ Market-based (10Y)*  Sep 2023 = 2.1 [ave. 1.9] I “
1.0 US o PO, ] \
0.5 OE .. H @ eCL .- o RO
. [ ...-."" HU - 3
LA $ UK
0.0 1P e KR [ ]
0.5 - 5 -
-1.0 HK
-1.5 * 1
-2.0
0.00 1.00 2.00 3.00 4.00 5.00 6.00 7.00 8.00 0 I I I I I |
Average GDP growth Jan-18 Jan-19 Jan-20 Jan-21 Jan-22 Jan-23

Source: Bank of Thailand Monetary Policy Forum in 2023 60



(') Highly Volatile FX is Unwelcomed for the BOT 9 cice

Esp. when US rate > TH rate

USD 213ud9Asadndnszes

mplied Fed Funds Rat Median Dot plof

%
5.50
5.25
5.00
4.75
4.50
4.25

4.00

=== Last MPC (7 Feb) e O-Apr-24

3.75 ® FED Dots Median
3.50

Last May-24 Jun-24 Jul-24 Sep-24 Nov-24 Dec-24 Jan-25
FOMC

fis: FOMC dot plot; Bloomberg (as of 9 Apr 24)

Source: Bank of Thailand Monetary Policy Forum April 2024

ATRUUMAUNIUATUDIUAININTVY

Tugasfidrusg anv. Wuau

density —— Positive Policy Rate Differential

1.0 — Negative Policy Rate Differential

0.8
Kernel Density of
USDTHB sensitivity to
0.6 DXY given the days that
change in DXY exceeds
04 25D.
0.2
0.0
-4 -3 -2 -1 0 1 2 3
A—
USDTHB is more responsive to DXY sensitivity of USDTHB to DXY

VB Y/ Average of daily change in USDTHR over daily chanee in dollar index (DXY)
on the same and previous day. Sensitivity is expected to display negative sign.

- o
#iu1: Bloomberg Awaulag sun,
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With lowering potential growth & inflation e cioa
from structural problems, it's really hard for
BOT's policy rate to rise higher from 2.50%

mm Real Policy Rate «==BOT's RP Core CPI
5.00% Now TH Potential Growth keeps falling

lower from > +3% to below/about +3%
due to structural problems

3.75%

° 3.50%
J
2. 50%

"/

2004-2006 cycle 2010 2011 cycle 2024 2028

RP +375bps RP +225bps RP +2??

Avg. GDP +5%y/y Avg. GDP +4.2%y/y *Big Flood 2011 Avg. GDP +3%y/y

Avg. Exports +11%y/y Avg. Exports +13%y/y Avg. Exports +3.6%y/y
Avg. CPl +4%y/y Avg. CPI +3.6%y/y Avg. CPI +1.9%y/y

From IMF WEO forecasts
‘05 ‘06 ‘07 ‘08 ‘09 10 Bl 12 13 14 15 16 17 18 19 ‘20 21 ‘22 ‘23 24
Source: Bloomberg, IMF WEO and Krungthai Global Markets
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I:I':'l:w—» Foreign investors could return to TH Equity
® BUT need less political turmaoil

Bn. USD - We expect some buying
m Foreign FF (LH5) o THB  « SET interests from foreign

8.0 investors if political 30%
uncertainty fades away
6.0 d 25%
O 24% YTD ‘24 = -2.9 Bn USD
20%
4.0 19%
¢ ¢ 7% & 18%
15%
2.0 10%
00 . ‘ 10% 9 0 10%
' ] ‘ 5%
20 % ® 1% 8%
® 1% & 1% v ok % 0%
-4.0 ) .
30//0 5%, ‘ -4% ’, -5%
o] L
- _Qo 8%
6.0 : % ® -10% -10%
8.0 ¢ 3% 15%
-10.0 -20%

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024E

Source: Bloomberg and Krungthai Global Markets; THB 2024E = 33.00-33.25 and SET 2024E = 1,500 with 3% Dividend Yield 63
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" Still Two-Way Volatility for THB in near term... WA
[” Be prepared for weaker THB in November

EMAVG (20) on Close
B EMAVG- {56) on Close 33.759-
EMAVG (200) on Close

T. THB BGN Curncy - Last Price 33.267

= g :
—— - We call bottom

e ——
T L
33.000
d
32.000
&
40

________________________________________________________ TH
[ RSI
______________________________________________________ M Moving A
e T ‘_.-"'
THB BGN
T T e =
........ ——
i
B —

M%DS(5) 76.773 |

1™ %pss(3) 77.1479 [

"Aug30 " "sep9 " "sep16 = 'Sep23

"Oct 15

THE Curncy (Thai Baht Spot) Technical Candle Daily 13JUL2024-170CT2024 Copyright® 2024 Bloomberg Finance L.P. 17-0ct-2024 10:43:23



[;' Looking at Weekly chart, THB is still in Oversold zone... s
)Y Limited Upside for THB esp. in the near-term

M THB BGN Curncy - Last Price 33.255
B EMAVG (30) on Close 34780

GLOBAL

~37.000

~36.000

-+35.000

................ .i.+(m

---------------------- +33.000

.J.J.

................ ' _ USDTHBonOct2® _ ' ..

[ RsI 33.9803

~— . THB BGN

M MACD(12;26) -0.8373 5y ;
Wsig(9) | -0.6342 ; ; :
DLl Fat

2023

THE Curncy (Thai Baht Spot) Technical Candle_Weekly Weekly 070CT2023-170CT2024

2024
Copyrightd 2024 Bloomberg Finance L.P. 17-0ct-2024 10:41:40
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) Lowering VOLATILITY for THB

But still relatively high vs historical data

THB weekly range (Satang)

&8 GLOBAL
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GFC crisis: Weekly Range —=3MMA
Weekly range
reached
325 Satang!!! i . CoviD-19:
g QE Taper China Hard Landing: Weekly range
Tantrum: Weekly range e
Weekly range reached 109 Satang
100 Satang 106 Satang
M EU Debt crisis: Latest 1D
Weekly range
70 Satang satang!!!
\/"N w 20yr Avg.
Weekly range
= 40 Satang
Source: Bloomberg and Krungthai Global Markets
4A—0—06—07—08—089—10——7— 1 —#—15 16— 7 11— 19— 2012224 —24 66



